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I. GENERAL REQUIREMENTS
Loc Ninh Rubber One-Member Limited Liability Company (hereinafter referred to as “the Company”) shall verify and analyse all information collected in accordance with Chapters 4 and 5 of this document and any other relevant documentation. Based on such information and evidence, the Company conducts a risk assessment for all relevant input products within the applicable PEFC product groups implementing PEFC CoC & EUDR, except for products that meet the PEFC definition of recycled material.
The risk assessment shall determine whether there is a risk that relevant input products intended to be placed on or exported from the European Union (EU) market originate from controversial sources (PEFC ST 2002-1:2024, Clause 3.7) or are non-compliant products (Clause 3.20 of the same standard).
The Company shall not apply the PEFC Chain of Custody method nor place or export relevant products to the EU market unless the risk assessment concludes that the relevant products present no risk or only negligible risk.
The Company shall consider the following risks when carrying out the risk assessment:
a) Relevant products originating from deforestation or forest degradation activities occurring after 31 December 2020 (Clause 6.2);
b) Relevant products produced in non-compliance with applicable legislation of the country of production (Clause 6.3 of PEFC ST 2002-1:2024);
c) Relevant products originating from activities where the forest’s capacity to produce timber and non-timber forest products sustainably is not maintained, where harvesting exceeds long-term sustainable yield levels, or where genetically modified trees are present (Clause 6.4 of PEFC ST 2002-1:2024).
Note: Point (c) corresponds to elements (b) and (i) of the PEFC definition of controversial sources (Clause 3.7), which are not explicitly covered by EUDR. To ensure that materials declared as PEFC EUDR fully comply with PEFC’s definition and approach to controversial sources, organisations implementing PEFC CoC & EUDR must also address PEFC requirements that go beyond EUDR.
d) Supply chain level risks and risks of mixing (Clause 6.5);
e) The risk assessment shall result in classifying relevant product inputs as no risk or negligible risk;

f) The Company shall ensure that no substantiated concerns or substantiated EUDR concerns exist, or that any such concerns have been addressed, before classifying relevant products as no risk or negligible risk;
g) Where relevant products are classified as having significant risk for one or more aspects described in Clauses 6.2, 6.3, 6.4 and 6.5, the Company shall manage such risks in accordance with Chapter 8 of the standard;
h) When sourcing relevant products from suppliers identified as non-SME operators or traders, the Company shall verify whether the products are delivered with a reference number. If not, the products shall be considered as having significant risk.
When conducting the risk assessment, the Company shall take into account:
a) Conclusions of expert group meetings of the European Commission supporting the implementation of EUDR, as published in the European Commission expert group register;
b) Sources, reliability, validity and links to other available documents referred to in Clauses 4.3 and 5.1.2, and any information that may indicate a risk of non-compliance with EUDR;
c) Documentation and record-keeping of the entire risk assessment process, including information and evidence collected and used to demonstrate the level of risk against the criteria specified in Clauses 6.2, 6.3, 6.4 and 6.5;
d) Risk assessments shall be documented in writing, reviewed annually, and revised where necessary, including when changes occur to information listed in Clauses 4.3 and 5.1.2 or when new developments affect the organisation’s PEFC CoC & EUDR implementation;
e) The Company shall be able to demonstrate how collected information was checked against the risk assessment criteria in Clauses 6.2, 6.3, 6.4 and 6.5 of PEFC ST 2002-1:2024 and how the level of risk was determined.

       II. CONTENT AND METHODOLOGY OF THE RISK ASSESSMENT
2.1  Scope of the raw material area
The risk assessment covers raw material areas supplying natural rubber latex to the Company for the production of products within the scope of the Company’s Chain of Custody. Specifically:
Company-managed raw material areas include Production Unit No. 1, 2, 3, 4, 5, 6, 7, 8.
A list of suppliers and raw material area information within the assessment scope is provided in Appendix 1.
2.2 Assessment period: April–May 2025


2.3  Assessment team: PEFC CoC EUDR TEAM

	TT
	Name
	Position
	Responsibilities
	Contact

	1
	Nguyen Duy Tam
	Team Leader
	System conformity assessment, supply chain risk assessment
	0918.195.996

	2
	Nguyen Thi Hai Yen
	Deputy Team Leader
	Environmental, social and biodiversity impact assessment
	0948.574.268

	3
	Hoang Van Canh
	Member
	Mapping system assessment, verification of non-conversion after 31/12/2020, supply chain risk assessment
	0974.888.201

	4
	Nguyen Thi Thu Loan
	Secretary
	System conformity assessment, environmental, social and biodiversity impact assessment
	0987.656.765



2.4  Assessment methodology
      2.4.1. Risk assessment criteria
             Risk assessment is conducted based on the criteria listed in Tables 3, 4, 5, 6 and 7 in accordance with current PEFC CoC & EUDR requirements.
             Table 3: List of indicators for no risk or negligible risk where relevant products are produced from areas affected by deforestation or forest degradation after 31 December 2020

	i.	The relevant product was delivered with a PEFC-EUDR claim and additional information as per
chapter 5, by a supplier that holds a PEFC recognised certificate with this PEFC EUDR DDS under
its scope, and has implemented the PEFC EUDR DDS for the specific relevant product.
Example: PEFC-EUDR X% PEFC certified

	ii.  The relevant product originates from a country of production, or parts thereof, where there is no prevalence of deforestation or forest degradation and for which the European Commission assigns a country risk level that is low.
(Source: EUDR 13.1)

	iii The relevant product was delivered with a valid 100% PEFC certified claim, from a PEFC SFM certificate holder certified against a PEFC endorsed standard that is adapted to EUDR.
Note: As PEFC endorsed standards become adapted to EUDR, they will be available on the PEFC website.

	iv.	The relevant product was declared as fully certified against an EUDR adapted forest certification
scheme (other than a PEFC endorsed standard) supported by a valid certificate issued by a third-party
certification body and delivered with a reference number. The organisation shall prove the adaption
to EUDR of the forest certification scheme.

	v.  A relevant product for which the organisation has:
1. obtained the geolocation of the plots of land, and the date or time range of production, where the
relevant product was produced, and
1. verified this information to demonstrate that the relevant product does not originate in an area
where deforestation and/or forest degradation occurred after 31 December 2020, and
1. recorded the evidence




Table 4: Indicators for no risk or negligible risk related to non-compliance with the applicable legislation of the country of production

	1. The relevant product was delivered with a PEFC-EUDR claim and additional information as per
chapter 5, by a supplier that holds a PEFC recognised certificate with this PEFC EUDR DDS under its scope, and has implemented the PEFC EUDR DDS for the specific relevant product.
Example: PEFC-EUDR X% PEFC certified

	1. The relevant product originates from a country of production, or parts thereof, where there is no prevalence of deforestation or forest degradation and for which the European Commission assigns a country risk level that is low
(Source: EUDR 13. 1)

	1. The relevant product was delivered with a valid 100% PEFC certified claim, from a PEFC SFM certificate holder certified against a PEFC endorsed standard that is adapted to EUDR.
Note: As PEFC endorsed standards become adapted to EUDR, they will be available on the PEFC website.

	1. A relevant product that falls within the scope of Regulation (EC) No 2173/2005 and is covered by a valid FLEGT license from an operational licensing scheme shall be deemed to comply with Article 3, point (b), of EUDR.
(Source: EUDR 10.3)

	1. The relevant product was declared as fully certified against an EUDR adapted forest certification scheme (other than a PEFC endorsed standard) supported by a valid certificate issued by a third-party certification body and delivered with a reference number. The organisation shall prove the adaption to EUDR of the forest certification scheme.


Table 5: Additional indicators demonstrating no risk or negligible risk of non-compliance with applicable legislation in the country of production.
	1. The absence of concerns listed below regarding the relevant product with relation to the country of
production or parts thereof:

	1. Level of corruption.
1. Prevalence of document and data falsification.
1. Tree species included in the relevant product known for prevalence of activities covered by the term controversial sources (PEFC ST 2002, 3.7(a) or (b)) in the country/region, or activities that do not comply with EUDR.


	1.  Lack of:
1. law enforcement
1. environmental protection
forest-related rules, including forest management and biodiversity conservation, where directly related to harvesting, and/or low level of forest governance and law enforcement
Source: EUDR 2.40 (b), (c); EUDR 10.2(h)

	1. Violation of:
1. land use rights
1. third parties’ rights
1. labour rights
Note: Organisations can consider internationally recognised labour rights obligations, such as ILO Declaration on Fundamental Principles and Rights at Work (1998)
1. international human rights
Source: EUDR 2.40(a), (d), (e), (f)
1.   Presence of:
1. armed conflict or conflict timber trade
1. sanctions imposed by the UN Security Council or the Council of the European Union
1. infringements of tax, anti-corruption, trade and customs regulations
Source: EUDR 10.2 (h), 2.40(h), PEFC ST 2002, 3.7.h

	

	1. The relevant product originates from a country of production where there is no presence of Indigenous Peoples. If there is presence of Indigenous Peoples in the country of production, or parts thereof, the following shall apply:
1. There is consultation and cooperation in good faith with Indigenous Peoples in the country of production or parts thereof.
1. Absence of existence of duly reasoned claims by Indigenous Peoples based on objective and verifiable information regarding the use or ownership of the area used for the purpose of producing the relevant commodity.
1. The principle of free, prior and informed consent (FPIC), including as set out in the UN Declaration on the Rights of Indigenous Peoples.
Note: c) is to be understood in the context of relevant laws applicable in the country of production concerning the legal status of the area of production.
Source: EUDR 10.2 (c), (d), (e)



Table 6: Indicators for no risk or negligible risk where relevant products originate from activities in which the forest’s capacity to sustainably produce products and ecosystem services is not maintained, where harvesting exceeds sustainable yield levels, or where genetically modified trees are present.
	1. Activities where the capability of the forest to produce a range of wood and non-wood forest products and services on a sustainable basis is maintained or harvesting levels do not exceed a rate that can be sustained in the long term.
Example: Data source where this can be checked: FAO Forest Resource Assessment, STIX, UNECE, European Environment Agency, or Forest Trends.

	1. According to publicly available data, genetically modified forest and tree based organisms are not produced in the country/region and are not placed on the market.


Note: These indicators are corresponding to the elements (b), and (i) of the definition of controversial sources, PEFC ST 2002-1: 2024, 3.7.
Table 7: List of indicators for significant risk at the supply chain level

	1. Risk of circumvention of the EUDR or risk of being mixed with relevant products of unknown origin or material originating in controversial sources and/or non-compliant products.
(Source: EUDR 10.2(j), PEFC ST 2002)

	1. Complexity of the relevant supply chain.
(Source: EUDR 10.2(i))

	1. Stage of processing of the relevant product, in particular, difficulties in connecting the relevant product to the plot of land where the relevant products were produced.
(Source: EUDR 10.2(i))

	1. Information on the history of non-compliance with illegal sources as per PEFC’s definition for controversial sources (PEFC ST 2002, 3.7.a), with EUDR or with related legislation, by organisations along the relevant supply chain.
(Source: EUDR, 10.2(l))



2.4.2. Information collection methods
- Review of records and documentation related to direct and indirect suppliers of input raw materials to the factory, in order to identify supply chains and raw material sourcing areas.
- On-site surveys and field inspections to verify the origin and provenance of input raw materials.
- Stakeholder consultation to identify any concerns related to input raw material supply chains.
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Nội dung do AI tạo ra có thể không chính xác.]

Figure 1: Input raw material risk assessment process of the Company.
Based on the results of the risk assessment, sources of supply presenting ‘significant risk’ are identified in accordance with the process illustrated in Figure 1. A risk assessment report is prepared and submitted to the Company’s PEFC CoC EUDR Team for review and approval.
            3. Risk assessment of relevant products originating from deforestation and/or forest degradation activities after 31 December 2020
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Table 3: List of indicators demonstrating no risk or negligible risk for relevant products produced in areas affected by deforestation and/or forest degradation after 31 December 2020

	Indicators
	Assessment Results

	i. The relevant product was delivered with a PEFC-EUDR claim and additional information as per chapter 5, by a supplier that holds a PEFC recognised certificate with this PEFC EUDR DDS under its scope, and has implemented the PEFC EUDR DDS for the specific relevant product.
Example: PEFC-EUDR X% PEFC certified
	– The Company has currently been certified under the VFCS/PEFC Forest Management (FM) scheme and PEFC Chain of Custody / Due Diligence System (PEFC CoC/DDS).
All input raw materials used by the Company are sourced from 100% PEFC-certified supplies.
– However, to date, none of the Company’s own sources nor any sources procured by the Company have been certified or have achieved PEFC-EUDR status.
Conclusion: Not applicable.

	ii.  The relevant product originates from a country of production, or parts thereof, where there is no prevalence of deforestation or forest degradation and for which the European Commission assigns a country risk level that is low.
(Source: EUDR 13.1)
	According to Forest Trends, Viet Nam has an overall national governance risk score of 57.4, indicating a higher-risk context. However, domestically sourced raw materials and plantation-grown materials in Viet Nam (primarily acacia, rubber and eucalyptus) are generally considered to present a lower level of risk.(https://green-forum.ec.europa.eu/deforestation-regulation-implementation/eudr-cooperation-and-partnerships/country-classification-list_en; https://www.preferredbynature.org/library/document/eudr-country-benchmarks-risk-classifications)
Conclusion: Negligible risk.

	iii The relevant product was delivered with a valid 100% PEFC certified claim, from a PEFC SFM certificate holder certified against a PEFC endorsed standard that is adapted to EUDR.
Note: As PEFC endorsed standards become adapted to EUDR, they will be available on the PEFC website.
	– The Company is currently certified under the VFCS/PEFC Forest Management (FM) scheme and PEFC Chain of Custody / Due Diligence System (PEFC CoC/DDS). All input raw materials used by the Company are sourced from 100% PEFC-certified supplies.
– However, to date, none of the Company’s own sources nor any sources procured by the Company have been certified or have achieved PEFC-EUDR status.
Conclusion: Not applicable.

	iv. The relevant product was declared as fully certified against an EUDR adapted forest certification scheme (other than a PEFC endorsed standard) supported by a valid certificate issued by a third-party certification body and delivered with a reference number. The organisation shall prove the adaption o EUDR of the forest certification scheme.
	– The Company is currently certified under the VFCS/PEFC Forest Management (FM) scheme and PEFC Chain of Custody / Due Diligence System (PEFC CoC/DDS).
All input raw materials used by the Company are sourced from 100% PEFC Controlled Sources (PEFC CS).
– However, to date, none of the Company’s own sources nor any sources procured by the Company have been certified or have achieved PEFC-EUDR status.
Conclusion: Not applicable.

	v.  A relevant product for which the organisation has:
1. obtained the geolocation of the plots of land, and the date or time range of production, where the relevant product was produced, and
1. verified this information to demonstrate that the relevant product does not originate in an area where deforestation and/or forest degradation occurred after 31 December 2020, and
1. recorded the evidence

	– The Company maintains a digital geospatial mapping system containing georeferenced data for forest stands, compartments, planting year, harvesting year, clone/variety, tapping age, etc., surveyed using electronic total station equipment. The coordinate reference systems applied include the VN-2000 system (central meridian 106.25° for Binh Phuoc Province) in combination with the UTM WGS 84 Zone 48 system. The data are accessible on desktop computers and smart devices through GIS and mapping applications such as QGIS, MapInfo, Avenza Maps, MapTiler, SW Maps, Locus Map, and on Android and iOS operating systems.
– The Company’s rubber plantations have been established since 1973. At present, all plantation areas are in the third replanting cycle and are in the latex tapping phase. As of 2025, the youngest plantation compartment is 1 year old, while the oldest plantation compartment is 25 years old.
– Forest inventory records by planting year document the full historical development of each rubber plantation compartment.
– Records of plantation liquidation and replanting have been maintained from 2001 to the present.

– Satellite imagery of the Company’s rubber plantations from 2010 to the present is available.
– The Company provides current rubber plantation status maps in GeoJSON format.
Conclusion: Negligible risk.

	Overall conclusion:
The Company’s input raw materials meet Criterion V in accordance with Table 3 – List of indicators demonstrating no risk or negligible risk for relevant products produced in areas affected by deforestation or forest degradation after 31 December 2020.
In accordance with the applicable requirements, an organisation may classify relevant products as presenting no risk or negligible risk of originating from areas affected by deforestation or forest degradation after 31 December 2020 if any one of the indicators listed in Table 3 is applied.
Therefore, the overall risk is concluded to be negligible.



	4. Risk assessment of relevant products originating from activities not compliant with the applicable legislation of the country of production
Table 4: Indicators for no risk or negligible risk related to non-compliance with applicable legislation of the country of production.
	Indicators
	Assessment Results

	i. The relevant product was delivered with a PEFC-EUDR claim and additional information as per chapter 5, by a supplier that holds a PEFC recognised certificate with this PEFC EUDR DDS under its scope, and has implemented the PEFC EUDR DDS for the specific relevant product.
Example: PEFC-EUDR X% PEFC certified
	– The Company is currently certified under the VFCS/PEFC Forest Management (FM) scheme and PEFC Chain of Custody / Due Diligence System (PEFC CoC/DDS).
– All input raw materials used by the Company are sourced from 100% PEFC Controlled Sources (PEFC CS).
– However, at present, none of the Company’s own sources nor any sources procured by the Company have been certified or have achieved PEFC-EUDR status.
Conclusion: Not applicable.

	ii. The relevant product originates from a country of production, or parts thereof, where there is no prevalence of deforestation or forest degradation and for which the European Commission assigns a country risk level that is low
(Source: EUDR 13. 1)
	According to Forest Trends, Viet Nam has an overall national governance risk score of 57.4, indicating a higher-risk context. However, within Viet Nam, domestically sourced raw materials and plantation-grown commodities—primarily acacia, natural rubber and eucalyptus—are generally considered to present a lower level of risk. (https://green-forum.ec.europa.eu/deforestation-regulation-implementation/eudr-cooperation-and-partnerships/country-classification-list_en
https://www.preferredbynature.org/library/document/eudr-country-benchmarks-risk-classifications)
Conclusion: Negligible risk.

	iii. The relevant product was delivered with a valid 100% PEFC certified claim, from a PEFC SFM certificate holder certified against a PEFC endorsed standard that is adapted to EUDR.
Note: As PEFC endorsed standards become adapted to EUDR, they will be available on the PEFC website.
	– The Company is currently certified under the VFCS/PEFC Forest Management (FM) scheme and the PEFC Chain of Custody / Due Diligence System (PEFC CoC/DDS).
– All input raw materials used by the Company are sourced from 100% PEFC Controlled Sources (PEFC CS).
– However, at present, none of the Company’s own sources nor any sources procured by the Company have been certified or have achieved PEFC-EUDR status.
Conclusion: Not applicable.

	iv. A relevant product that falls within the scope of Regulation (EC) No 2173/2005 and is covered by a valid FLEGT license from an operational licensing scheme shall be deemed to comply with Article 3, point (b), of EUDR.
(Source: EUDR 10.3)
	Conclusion: Indicator IV is not applicable to the Company.

	v. The relevant product was declared as fully certified against an EUDR adapted forest certification scheme (other than a PEFC endorsed standard) supported by a valid certificate issued by a third-party certification body and delivered with a reference number. The organisation shall prove the adaption to EUDR of the forest certification scheme.
	At present, the rubber plantation areas managed by Production Unit No. 8 (formerly organised as a plantation/farm unit) have not yet been certified under the PEFC Forest Management scheme. Products originating from this production unit will be subject to separate monitoring, verification and risk assessment in accordance with the DDS procedures prior to being included in the supply chain for export to the EU market.
Conclusion: The risk is assessed as negligible.

	Overall conclusion:
The Company’s input raw materials are effectively controlled from the plantation level, transported separately by each production unit, and physically segregated upon arrival at the processing facility. The materials are certified as 100% PEFC in accordance with Criterion V, and the Company holds VFCS/PEFC Forest Management (FM) certification as well as PEFC Chain of Custody (CoC) certification, both issued by an independent third-party certification body.
The relevant certifications are accompanied by the appropriate certificate reference numbers consistent with the EUDR forest certification system.
Conclusion: The risk is assessed as negligible.



5. Additional indicators for no risk or negligible risk related to non-compliance with applicable legislation of the country of production.
Table 5: Additional indicators for no risk or negligible risk related to non-compliance with applicable legislation of the country of production.
	
	Assessment Results

	There are no concerns identified as listed below in relation to the relevant products with regard to the country of production or any part thereof:
a) A corruption level of 3.7 under point (a) or (b) of PEFC ST 2002-2020 in the country/region, or activities that are not compliant with the EUDR.”
	All input raw materials used by the Company originate from Viet Nam (with a Corruption Perceptions Index (CPI) score for 2024 of 40 < 50; and a World Justice Project (WJP) Rule of Law Index score for 2024 of 0.50 out of 1.00) 
(Nguồn:https://www.transparency.org/en/news/how-cpi-scores-are-calculated; https://worldjusticeproject.org/news/wjp-rule-law-index-2024-global-press-release)

With the above CPI score, this indicates that:
– There is a high risk of corruption within government institutions, including sectors such as taxation, licensing, land administration, and environmental management;
– Unfair competition among businesses may be influenced by bribery and cronyism, potentially distorting market conditions;
– Limited transparency in government decision-making processes, particularly in sectors related to natural resource management and import–export activities.
With the above WJP score, this indicates that:
– Weak effectiveness of the judicial system, whereby courts, investigative bodies and law enforcement authorities may be affected by corruption, resulting in inconsistent and inequitable enforcement of laws;
– Insufficient transparency and accountability, as public authorities may not be fully held accountable under the law, thereby undermining trust in the judicial system and government institutions;
– Inadequate protection of property rights, increasing risks for investors, particularly in the rubber industry, where land-related disputes may not be resolved in a fair and impartial manner;
– Weak enforcement of contracts and laws, causing difficulties for enterprises in safeguarding their legal rights and contractual obligations, leading to uncertainty and instability in investment activities.
Conclusion: Significant risk.

	b) Rate of falsification or manipulation of documents and data

	– The Company maintains a well-documented record-keeping system, including annual financial statements.
– The Company’s latex traceability system is software-based, ensuring clear traceability of records and origin of raw materials.
– The Company undergoes annual financial audits conducted by an independent auditing firm (Viet Nam Auditing and Valuation Co., Ltd. – AVA).
Conclusion: The risk is assessed as negligible.

	c) The tree species contained in the relevant products are known to be commonly associated with activities classified as controversial sources.
	The raw materials are supplied with a valid declaration of conformity under the PEFC Due Diligence System (DDS).
The Company’s rubber trees have a clearly identifiable origin, and all activities related to rubber production are transparent and not associated with any illegal activities
Conclusion: Negligible risk.

	d) Deficiencies in:
I. Law enforcement;
II. Environmental protection.
Forest-related regulations, including forest management and biodiversity conservation, which are directly relevant to harvesting activities, or where the level of forest governance and law enforcement is weak or inadequate.
Source: EUDR Articles 2.40(b), (c); Article 10(2)(h).
	I. Law enforcement:
The Company carries out rubber planting, maintenance, and latex harvesting activities in full compliance with the laws and regulations of Viet Nam. A list of applicable legal requirements complied with by the Company is provided in Appendix 01.
ISO 14001:2015 Environmental Management System (with the addition of ISO 45001:2018 implemented at the Factory);
Annual payment of environmental protection taxes and fees in accordance with applicable regulations;
Environmental Impact Assessment (EIA) approved for the relevant projects.
Conclusion: Negligible risk.

	e) Violations of:
I. Land tenure and land use rights;
II. Third-party rights;
III. Workers’ rights.
	I. Land tenure and land use rights
The Company holds full and valid legal documentation in compliance with Vietnamese laws and regulations governing land tenure and land use. The legal basis for land allocation, leasing, and certification includes, but is not limited to, the following decisions issued by the competent provincial authorities:
· Decision No. 02/QĐ-UB dated 6 January 1988 of the People’s Committee of Song Be Province approving the land-use boundary planning for rubber plantations of Loc Ninh Rubber Company with an area of 8,585 ha;
· Decision No. 4244/QĐ-UB dated 30 September 1995 of the People’s Committee of Song Be Province approving the adjustment of land-use planning allocated to Loc Ninh Rubber Company with an area of 10,945.72 ha;
· Decision No. 2071/QĐ-UBND dated 28 September 2015 of the People’s Committee of Binh Phuoc Province approving the Land Use Plan of Loc Ninh Rubber One Member Limited Liability Company;
· Decision No. 2098/QĐ-UB dated 10 September 2001 on the adjustment of agricultural land area and issuance of Land Use Right Certificates (LURCs) to Loc Ninh Rubber Company with a total area of 10,471.70 ha;
· Decision No. 1856/QĐ-UBND dated 24 October 2006 on the adjustment of land area, change of land use purpose and land-use form, allocating 10.6539 ha for production and business facilities and converting 7,456.52 ha to land leased with annual rental payment;
· Decision No. 2069/QĐ-UBND dated 28 November 2006 on the adjustment of land area and conversion of 2,572.28 ha to land leased with annual rental payment;
· Decision No. 343/QĐ-UBND dated 26 February 2007 on land leasing and issuance of LURCs to Loc Ninh Rubber Company with an area of 11.54 ha;
· Decision No. 2723/QĐ-UBND dated 31 December 2007 on land leasing and issuance of LURCs with an area of 70.65 ha;
· Decision No. 1315/QĐ-UBND dated 2 July 2008 of the People’s Committee of Binh Phuoc Province on land recovery from the Bu Dop Protection Forest Management Board, land leasing and issuance of LURCs to Loc Ninh Rubber Company for rubber plantation development, with an area of 223.84 ha;
· Decision No. 3672/QĐ-UBND dated 24 December 2009 approving the project on conversion of degraded forests to rubber plantations in compartments 206 and 209 under the Ta Thiet Protection Forest Management Board, with an area of 603.3 ha;
· Decision No. 1819/QĐ-UBND dated 4 August 2011 on land recovery from the Loc Ninh Protection Forest Management Board, land leasing and issuance of LURCs to Binh Long – Ta Thiet Rubber Joint Stock Company (currently Team 8 of Loc Ninh Rubber One Member Limited Liability Company) for rubber plantation development, with an area of 737.71 ha;
· Decision No. 2744/QĐ-UBND dated 24 October 2017 on land recovery from the Loc Ninh Protection Forest Management Board and land leasing to Loc Ninh Rubber One Member Limited Liability Company for rubber plantation development, with an area of 82.65 ha;
· Decision No. 3081/QĐ-UBND dated 28 November 2017 on land recovery from the Ta Thiet Protection Forest Management Board and land leasing to Loc Ninh Rubber One Member Limited Liability Company for rubber plantation development, with an area of 230.04 ha.
         II. Third-party rights
The Company’s production activities are concentrated within Binh Phuoc Province. The Company actively supports local communities through technical assistance in rubber planting, maintenance, and latex harvesting, as well as contributions to local socio-economic development, including infrastructure such as roads, schools, medical stations, and religious facilities.
The Company gives priority to local employment, coordinating with local authorities to publicly announce recruitment needs. In addition, the Company regularly organizes meetings and consultations with local authorities and communities to receive feedback, address concerns, and respond to community needs. As a result, no land or social disputes have occurred from project inception to the present.
III. Workers’ rights
The Company fully complies with regulations on workers’ rights and labour protection, including timely and adequate payment of wages and the operation of an independent trade union representing employees.
Employees receive annual training and are provided with personal protective equipment (PPE) on a yearly basis. In 2025, PPE was distributed to approximately 2,500 employees. The Company operates a hospital providing healthcare services to employees, their families, and local residents.
The Company pays mandatory social and labour insurance contributions for all employees in accordance with applicable regulations, including occupational accident insurance, health insurance, and pension insurance. Employees are entitled to free medical examination and treatment at public hospitals or private hospitals contracted by the insurance authority through the use of insurance cards. Female employees are also entitled to maternity benefits. These insurance schemes significantly contribute to improving employees’ quality of life, reducing financial burdens, and enhancing long-term employee engagement with the Company.
Conclusion: The risk is considered negligible.

	iv. International human rights
	· Viet Nam has ratified 24 International Labour Organization (ILO) Conventions, including 7 out of the 8 ILO Core Labour Standards Conventions. In particular, in 2019, Viet Nam additionally ratified three fundamental conventions, namely ILO Conventions No. 98, No. 159, and No. 88, followed by the ratification of ILO Convention No. 105 in 2020.
· The Company complies with Vietnamese laws and regulations, including the international ILO conventions to which Viet Nam is a State Party.
· Field assessment results at the Company’s production teams indicate that the Company ensures workers’ rights in accordance with fundamental principles and rights at work, including: no forced labour, no child labour, freedom of association and the right to collective representation, and payment of wages exceeding the applicable regional minimum wage (current average wages range from VND 7–10 million per month). These findings are further substantiated through stakeholder consultations conducted during the risk assessment process at the Company’s production teams.
· The Company has also established a formal commitment to uphold workers’ rights in the workplace, as reflected in its PEFC Policy.
Conclusion: The risk is considered negligible.

	ii. Presence of:
a) Armed conflict or timber-related conflict;

	· There is currently no armed conflict within the territory of Viet Nam.
· Within the project area, local residents may transport or trade timber when travelling along community access roads crossing the project area to reach their farmland; therefore, the Company is not in a position to fully prohibit such activities. However, no timber trade–related conflicts occur within the Company’s operations or management areas.
Conclusion: The risk is considered negligible.

	b) Sanctions imposed by the United Nations Security Council (UNSC) or the Council of the European Union.
	· Viet Nam is not listed among countries subject to sanctions imposed by the United Nations. (Source: United Nations, 2024)
Conclusion: The risk is considered negligible.

	c) Violations of regulations on taxation, anti-corruption, trade, and customs.
	· Viet Nam is assessed as having a relatively good level of forest governance and law enforcement. This is evidenced by the World Justice Project (WJP) Rule of Law Index score of 0.50.
· Corruption in Viet Nam is still assessed as relatively high, as reflected by the Corruption Perceptions Index (CPI) 2024 score of 40 (below 50).
· The Company has no violations of regulations related to taxation, trade, customs, or anti-corruption in accordance with Vietnamese laws and regulations.
Conclusion: The risk is considered negligible.

	ii. The relevant products originate from a producer country where there is no presence of Indigenous Peoples. Where Indigenous Peoples are present in the producer country or in specific regions of the producer country, the following shall apply:
a) There is good-faith consultation and cooperation with Indigenous Peoples in the producer country or in specific regions of the producer country;
b) There are no substantiated and verifiable complaints from Indigenous Peoples related to the use of land for the production of the relevant commodities;
c) The principle of Free, Prior and Informed Consent (FPIC) is respected, including as set out in the United Nations Declaration on the Rights of Indigenous Peoples (UNDRIP).
Note: Point (c) shall be interpreted in the context of the applicable laws in the producer country, in particular those relating to the legal status of the production area.

	· Photographic evidence, supporting documents, and minutes of community consultation meetings conducted in the localities where the project is implemented are available.
· The results of consultations with local authorities and local communities in communes where the Company’s rubber plantations are located indicate that the implementation of the rubber plantation project and the Company’s current rubber production and business activities do not cause adverse environmental or social impacts on local communities or authorities. 
· Feedback from these consultations has been consistently positive, highlighting the benefits generated by the Company’s activities, such as job creation, livelihood improvement for workers, construction of community roads, development of social infrastructure (including cemeteries, hospitals, sports centers, parks), attraction of workers from other provinces, and overall contributions to local economic development and related sectors. Workers and local residents have expressed high levels of satisfaction and a strong willingness to work for the Company.
· Maintaining cooperative and constructive relationships with local authorities and communities is considered a key priority and an ongoing responsibility of the Company. At the project establishment stage, the Company closely coordinated with local authorities to determine project boundaries and implement appropriate compensation arrangements, with the support and consensus of the local community.
· The Company continues to organize regular meetings with local authorities and communities surrounding the project area to provide information and communication on updates to the Company’s production and business plans, local policies, and to listen to feedback and concerns from local stakeholders regarding the Company’s investment activities and community responsibilities.
· In 2024, the Company conducted community consultations with local stakeholders.
· During these consultations, local authorities and communities expressed strong interest in and appreciation of the Company’s investment projects. Both parties exchanged views and proposals and jointly agreed on solutions. The key discussion topics included:
· Continued joint efforts to protect the environment and safeguard rubber plantations within the Company’s project areas;
· Continued coordination to maintain public security and order, particularly with regard to preventing latex theft;
· Information sharing with local authorities regarding the Company’s forthcoming implementation of EUDR requirements;
· Proposals from local authorities concerning local socio-economic development and improvements to residents’ living standards;
· Confirmation that the Company’s activities related to rubber planting, maintenance, and latex harvesting are carried out in compliance with the regulations and technical procedures of the Group. Prior to implementation, the Company provides advance notice to local communities to ensure transparency, coordination, and mutual support for shared objectives, including fire prevention during the dry season, prevention of latex theft, and application of plant protection products.
For example, in relation to dry-season fire prevention, the Company installs fire prevention signage and guidance boards within plantation areas and conducts direct consultations with households adjacent to the project area to disseminate fire prevention measures, ensuring mutual understanding, cooperation, and agreement.
· The results of stakeholder consultations and the assessment of the Company’s implementation practices demonstrate that the Company conducts consultations and maintains good-faith cooperation with local communities. In addition, the Company provides employment opportunities for local residents, including positions as latex tappers, processing workers, and plantation workers. Over the past five years, no complaints have been recorded from local communities or local authorities regarding the Company’s operations.
Conclusion: The risk is considered negligible.




6. Risk assessment of relevant products originating from activities where the forest’s capacity to sustainably produce a range of timber and non-timber forest products is not maintained, where harvesting exceeds long-term sustainable yield levels, or where genetically modified trees are present.
Table 6: Indicators for no risk or negligible risk where relevant products originate from activities in which the forest’s capacity to sustainably provide products and ecosystem services is not maintained, where harvesting exceeds sustainable yield levels, or where genetically modified trees are present.

	Indicators
	Assessment Results

	i. Activities that maintain the capacity to produce multiple timber species on a sustainable basis, or harvesting levels that do not exceed the rate that can be sustainably maintained over the long term.
Example: Data sources that may be used to verify this include: FAO Forest Resources Assessment, STIX, UNECE, the European Environment Agency, or Forest Trends.

	· The Company’s raw materials are supplied with a valid declaration of 100% PEFC Certified Sources (PEFC CS).
· The Company’s latex harvesting levels comply with the Rubber Tree Technical Guidelines (2020) issued by the Viet Nam Rubber Group (VRG).
· Annual latex yields range from approximately 1.8 to 2.0 tonnes per hectare, and the Company has consistently achieved membership in the VRG “2-tonne Club” over multiple years.
· The Company’s rubber plantations are currently in the latex harvesting phase and demonstrate good productivity. However, to ensure long-term sustainable yield, the Company has developed and implemented a rubber plantation replanting (replantation) plan. Accordingly, in order to maintain stable latex production in both the present and the future, certain plantation areas are scheduled for earlier replanting than originally planned.
Conclusion: The risk is considered negligible.

	ii. Based on publicly available data, genetically modified forest organisms are not produced in the country/region of production and are not placed on the market
	Natural rubber latex is harvested from rubber trees (Hevea brasiliensis), which do not belong to the category of genetically modified organisms (GMOs).
Conclusion: The risk is considered negligible.



7. List of indicators for significant risk at the supply chain level.

Table 7: List of Indicators for Significant Risk at the Supply Chain Level
	
	Assessment Results

	   i. Risk of circumvention of the EUDR or risk of mixing with relevant products of unknown origin, raw materials from controversial sources, or non-compliant products.”
(Source: EUDR Article 10(2)(j); PEFC ST 2002)
	· The Company has established a Chain of Custody (CoC) system, with full traceability records for latex from plantation plots → production groups → production teams → processing factory → buyers.
· A physical segregation system has been implemented to ensure the separation of PEFC CoC–certified and DDS-compliant products from non-certified materials.
The Company’s internal monitoring system recorded zero cases of mixing between PEFC-certified and non-PEFC rubber latex during the period 2022–2024.
· The Company’s production is concentrated within a single operational area, with a dedicated processing facility, enabling effective control of CoC-related activities throughout the rubber supply chain.
· With respect to smallholder rubber suppliers, the Company has formal latex purchasing contracts in place. The procurement and processing of smallholder latex are physically segregated from the Company’s own latex procurement and processing operations.
Conclusion: The risk is considered negligible.

	 ii. The complexity of the relevant supply chain.”
(Source: EUDR Article 10(2)(i))
	· The Company holds valid certifications, including ISO 9001:2015, ISO 14001:2015, ISO/IEC 17025:2017, VFCS/PEFC Forest Management (FM), and PEFC Chain of Custody (CoC). All production and business activities are conducted in accordance with documented procedures, defined process steps, and transparent operational stages, and are subject to annual internal and external audits.
· The Company applies dedicated management software systems, including an EUDR product traceability management system, domestic and import–export business management software, and enterprise management systems, which support effective organization, production management, and operational control.
Conclusion: The risk is considered negligible.

	iii. The processing stage of the relevant products, particularly where it is difficult to link the relevant products to the land plots where they are produced.”
(Source: EUDR Article 10(2)(i))
	· The Company has established a digital geospatial mapping system containing georeferenced data on plantation forests, land plots, planting year, harvesting year, clones/varieties, tapping age, etc. Data are surveyed using electronic total stations, with coordinate reference systems combining VN-2000 (central meridian 106.25°, Binh Phuoc Province) and UTM WGS 84 Zone 48.
· The mapping data are accessible on desktop computers and smart devices, using software and applications such as QGIS, MapInfo, Avenza Maps, MapTiler, SW Maps, and Locus Map, operating on both Android and iOS platforms.
· The Company has made systematic investments in telecommunications and IT infrastructure, including high-speed network connectivity, office laptops, and personal smartphones, enabling continuous network access to support production management and traceability activities.
· The Company has established a clear accountability and responsibility system, including a Chain of Custody (CoC) system with full latex traceability records from plantation plots → production groups → production teams → processing facilities → buyers.
· A physical segregation system has been implemented to ensure the separation of PEFC CoC– and DDS-certified products from non-certified materials.
Conclusion: The risk is considered negligible.

	iv. Information on any history of non-compliance with illegal sources as defined by PEFC for controversial sources (PEFC ST 2002, Clause 3.7(a)), with the EUDR, or with relevant legislation, by organizations along the relevant supply chain.”
(Source: EUDR Article 10(2)(l))
	· The Company has established a management system and holds valid VFCS/PEFC Forest Management (FM) and PEFC Chain of Custody – Due Diligence System (CoC-DDS) certifications, issued by GFA Certification Body. Prior to certification, the Company conducted risk assessments, identified potential controversial sources, and implemented corrective measures in line with the PEFC CoC/DDS requirements (as documented in the PEFC CoC/DDS Accountability Report 2024). 
Accordingly, to date, no cases of non-compliance with illegal sources as defined by PEFC have been identified.
· The Company manages its production teams through a comprehensive plantation and harvesting management system, including:
· Maintaining detailed plantation history records to identify planting year, harvesting year, and calculate tapping age;
· Managing rubber clones/varieties, planting density, number of tappable trees and tapping panels, and recording tapping panel information, tapping schedules, and monthly latex harvesting data;
· Controlling tapping regimes and the use of latex stimulation substances to monitor productivity and latex yield;
· Conducting training on rubber tree maintenance and latex harvesting technical procedures in accordance with guidelines issued by the Viet Nam Rubber Group (VRG);
· Applying standardized production management forms and maintaining harvesting records to ensure that latex derived from theft or illegal activities is not accepted or marketed.
In addition, the Company’s smallholder latex procurement policy ensures that only legally sourced and fully traceable raw materials originating from identified plantation areas are purchased.
 - Business registration certificates and annual plantation inventory records are maintained and kept up to date.
- Inspection and assessment reports issued by competent Vietnamese authorities are available and demonstrate regulatory compliance.
Conclusion: The risk is considered negligible.



      IV. Management of supply sources presenting significant risk.
Table 3: List of indicators demonstrating no risk or negligible risk for relevant products produced in areas affected by deforestation or forest degradation after 31 December 2020.
	Indicators
	Assessment Results
	Risk-based Supply Management Measures

	ii. The relevant product was delivered with a PEFC-EUDR claim and additional information as per chapter 5, by a supplier that holds a PEFC recognised certificate with this PEFC EUDR DDS under its scope, and has implemented the PEFC EUDR DDS for the specific relevant product.
Example: PEFC-EUDR X% PEFC certified
	The Company currently holds valid VFCS/PEFC Forest Management (FM) and PEFC Chain of Custody – Due Diligence System (CoC-DDS) certifications.

All input raw materials used by the Company are certified as 100% PEFC Controlled Sources (PEFC CS).
However, to date, none of the Company’s own sources or procured sources have been certified or verified as PEFC EUDR–compliant.
Conclusion: Not applicable.
	The Company continues to maintain and implement activities related to the certifications ISO 9001, ISO 14001:2015, ISO/IEC 17025:2017, VFCS/PEFC Forest Management (FM), and PEFC Chain of Custody – Due Diligence System (CoC-DDS), and conducts regular audits and assessments. The results of these audits and assessments are publicly disclosed on the Company’s website

	ii.  The relevant product originates from a country of production, or parts thereof, where there is no prevalence of deforestation or forest degradation and for which the European Commission assigns a country risk level that is low.
(Source: EUDR 13.1)
	According to Forest Trends’ public disclosures, Viet Nam has a national governance risk score of 57.4, indicating a higher level of risk overall. However, domestically sourced raw materials originating from plantation forests in Viet Nam—primarily acacia, rubber, and eucalyptus—are generally considered to present a lower level of risk. (https://www.forest-trends.org/wp content/uploads/2022/01/Vietnam-Timber-Legality-Risk-Dashboard-IDAT-Risk.pdf)
Conclusion: The risk is considered negligible.
	The Company commits to preventing deforestation and forest degradation within the project areas under its management. At the same time, the Company conducts community consultations and awareness-raising activities to inform local communities about the benefits of forest protection and restoration.
Transportation records for timber and natural rubber latex are established and consistently applied from production teams to the Company and processing facilities, ensuring traceability and control throughout the supply chain.
The Company commits not to purchase timber or natural rubber latex originating from forest plots where deforestation or forest degradation has occurred.

	iii The relevant product was delivered with a valid 100% PEFC certified claim, from a PEFC SFM certificate holder certified against a PEFC endorsed standard that is adapted to EUDR.
Note: As PEFC endorsed standards become adapted to EUDR, they will be available on the PEFC website.
	The Company currently holds valid VFCS/PEFC Forest Management (FM) and PEFC Chain of Custody – Due Diligence System (CoC-DDS) certifications.
All input raw materials used by the Company are certified as 100% PEFC Controlled Sources (PEFC CS).
However, to date, none of the Company’s own sources or procured sources have been certified or verified as PEFC EUDR–compliant.
Conclusion: Not applicable.
	In the coming period, the Company will continue to provide training and guidance to smallholder units on product traceability and physical segregation of materials, thereby strengthening control over the chain of custody of smallholder rubber latex within the Company’s supply chain.

	iv. The relevant product was declared as fully certified against an EUDR adapted forest certification scheme (other than a PEFC endorsed standard) supported by a valid certificate issued by a third-party certification body and delivered with a reference number. The organisation shall prove the adaption o EUDR of the forest certification scheme.
	The Company currently holds valid VFCS/PEFC Forest Management (FM) and PEFC Chain of Custody – Due Diligence System (CoC-DDS) certifications.
All input raw materials used by the Company are certified as 100% PEFC Controlled Sources (PEFC CS).
However, to date, none of the Company’s own sources or procured sources have been certified or verified as PEFC EUDR–compliant.
Conclusion: Not applicable.
	The Company will continue to organize training programmes for employees and partners on EUDR requirements and standards, in order to raise awareness and prepare for the development of an appropriate compliance pathway

	v.  A relevant product for which the organisation has:
1. obtained the geolocation of the plots of land, and the date or time range of production, where the relevant product was produced, and
1. verified this information to demonstrate that the relevant product does not originate in an area where deforestation and/or forest degradation occurred after 31 December 2020, and
1. recorded the evidence

	· Công ty đã có bản đồ số dữ liệu toạ độ định vị Rừng cây, lô, năm trồng, năm khai thác, giống, tuổi cạo… đo đạc bằng máy toàn đạc điện tự – hệ quy chiếu sử dụng kết hợp VN-2000 kinh tuyến trục 106,25 độ Bình Phước và hệ UTM WGS 84 Zone 48. Sử dụng được trên máy tính, trên thiết bị thông minh (phần mềm Qgis, Mapinfo, Avenza maps,   - The Company has established a digital geospatial mapping system containing coordinate-based data on rubber plantations and plots, planting year, harvesting year, clones/varieties, and tapping age, surveyed using electronic total stations. The coordinate reference system combines VN-2000 (central meridian 106.25°, Binh Phuoc Province) and UTM WGS 84 Zone 48. The data are accessible on desktop computers and smart devices, using software such as QGIS, MapInfo, Avenza Maps, MapTiler, SW Maps, and Locus Map, operating on Android and iOS platforms.
· The Company’s rubber plantations have been established since 1973. To date, plantation areas have undergone third-cycle replanting and are currently in the latex harvesting phase. As of 2025, the youngest plantation plots are 1 year old, while the oldest plantation plots are 25 years old.
· Annual plantation inventory records documenting planting years provide a complete historical record for each rubber plot.
· Forest liquidation records are available for the period from 2001 to the present.
· Satellite imagery of the Company’s rubber plantations from 2010 onwards is available.
· Current rubber plantation maps of the Company are provided in GeoJSON format.
· Conclusion:The risk is considered negligible.
	Use of digital mapping integrated with the Chain of Custody (CoC) management system to support traceability and control of the supply chain.
Continued training for employees on rubber tree cultivation techniques, disease prevention, and management of environmental risks.

Development of a sustainable development plan, setting out long-term objectives for plantation management and measures to enhance biodiversity within plantation areas.

	Overall Conclusion:
The Company’s input raw materials meet criterion (v) as set out in Table 3 – List of indicators for no risk or negligible risk, applicable to relevant products produced from areas where deforestation or forest degradation may have occurred after 31 December 2020.
In accordance with the Regulation, an organisation may classify relevant products as presenting no risk or negligible risk of originating from areas affected by deforestation or forest degradation after 31 December 2020, where at least one of the indicators listed in Table 3 is met.
Therefore, the overall risk is concluded to be negligible.
	- Giám sát và đánh giá thường xuyên: khảo sát và đánh giá định kỳ để theo dõi Rừng cây, hiện trạng rừng kịp thời phát hiện các dấu hiệu suy thoái hay phá rừng
- Đảm bảo rằng tất cả các hoạt động và quy trình quản lý rủi ro đều rõ ràng và có thể được kiểm tra. Công bố các báo cáo về tác động môi trường và hoạt động bền vững của Công ty




Table 4: Indicators for no risk or negligible risk related to non-compliance with applicable legislation of the country of production.
	Indicators
	Assessment Results
	Risk-based Supply Management Measures

	i. The relevant product was delivered with a PEFC-EUDR claim and additional information as per chapter 5, by a supplier that holds a PEFC recognised certificate with this PEFC EUDR DDS under its scope, and has implemented the PEFC EUDR DDS for the specific relevant product.
Example: PEFC-EUDR X% PEFC certified
	The Company currently holds valid VFCS/PEFC Forest Management (FM) and PEFC Chain of Custody – Due Diligence System (CoC-DDS) certifications.
All input raw materials used by the Company are certified as 100% PEFC Controlled Sources (PEFC CS).
However, to date, none of the Company’s own sources or procured sources have been certified or verified as PEFC EUDR–compliant.
Conclusion: Not applicable.
	· Seeking and establishing relationships with suppliers of input raw materials holding PEFC Chain of Custody (CoC) certification or equivalent schemes.
· Conducting detailed assessments of the origin of raw materials from current and potential suppliers, ensuring that all sources are appropriate, traceable, and not associated with deforestation.

	ii. The relevant product originates from a country of production, or parts thereof, where there is no prevalence of deforestation or forest degradation and for which the European Commission assigns a country risk level that is low
(Source: EUDR 13. 1)
	According to Forest Trends’ public disclosures, Viet Nam has an overall national governance risk score of 57.4, indicating a higher level of risk. However, domestically sourced raw materials originating from plantation forests in Viet Nam—primarily acacia, rubber, and eucalyptus—are generally considered to present a lower level of risk. (https://green-forum.ec.europa.eu/deforestation-regulation-implementation/eudr-cooperation-and-partnerships/country-classification-list_en; https://www.preferredbynature.org/library/document/eudr-country-benchmarks-risk-classifications)
Conclusion: The risk is considered negligible.
	Developing a clear sourcing policy, emphasizing the use of raw materials with transparent and verifiable origin, and the protection of forests and the environment.
Establishing monitoring and control systems to track input raw materials and ensure that they do not originate from areas with a high risk of deforestation or forest degradation.

	iii. The relevant product was delivered with a valid 100% PEFC certified claim, from a PEFC SFM certificate holder certified against a PEFC endorsed standard that is adapted to EUDR.
Note: As PEFC endorsed standards become adapted to EUDR, they will be available on the PEFC website.
	The Company currently holds valid VFCS/PEFC Forest Management (FM) and PEFC Chain of Custody – Due Diligence System (CoC-DDS) certifications.
All input raw materials used by the Company are certified as 100% PEFC Controlled Sources (PEFC CS).
However, to date, none of the Company’s own sources or procured sources have been certified or verified as PEFC EUDR–compliant.
Conclusion: Not applicable.
	· Seeking and establishing relationships with suppliers of input raw materials holding PEFC Chain of Custody (CoC) certification or equivalent schemes.
· Conducting detailed assessments of the origin of raw materials from current and potential suppliers, ensuring that all sources are appropriate, traceable, and not associated with deforestation..

	iv. A relevant product that falls within the scope of Regulation (EC) No 2173/2005 and is covered by a valid FLEGT license from an operational licensing scheme shall be deemed to comply with Article 3, point (b), of EUDR.
(Source: EUDR 10.3)
	Conclusion: Indicator (iv) is not applicable to the Company.
	

	v. The relevant product was declared as fully certified against an EUDR adapted forest certification scheme (other than a PEFC endorsed standard) supported by a valid certificate issued by a third-party certification body and delivered with a reference number. The organisation shall prove the adaption to EUDR of the forest certification scheme.
	
· At present, rubber plantation forests located in Binh Phuoc Province have been certified under a certification scheme issued by an independent certification body.
Conclusion: Significant risk.
	
Developing and implementing a sustainable rubber plantation management plan, accompanied by continuous monitoring and regular assessments.
Participating in conservation and sustainable development projects related to rubber plantation forests, in order to receive technical support and cooperation from international organizations and government authorities.

	Overall conclusion: The Company’s input raw materials are well controlled from the plantation level, transported in a segregated manner by production teams, and delivered to the processing facility with physical segregation in place. The raw materials are certified as 100% PEFC Controlled Sources in accordance with indicator (v).        
	



         3. Risk assessment of relevant products originating from activities not compliant with the applicable legislation of the country of production.
Table 5: Additional indicators for no risk or negligible risk related to non-compliance with applicable legislation of the country of production.
	Indicators
	Assessment Results
	Risk-based Supply Management Measures

	There are no concerns identified as listed below in relation to the relevant products with regard to the country of production or any part thereof:
a) A corruption level of 3.7 under point (a) or (b) of PEFC ST 2002-2020 in the country/region, or activities that are not compliant with the EUDR.”
	All input raw materials used by the Company originate from Viet Nam (with a Corruption Perceptions Index (CPI) score for 2024 of 40 < 50; and a World Justice Project (WJP) Rule of Law Index score for 2024 of 0.50 out of 1.00) 
(Nguồn:https://www.transparency.org/en/news/how-cpi-scores-are-calculated; https://worldjusticeproject.org/news/wjp-rule-law-index-2024-global-press-release)

With the above CPI score, this indicates that:
– There is a high risk of corruption within government institutions, including sectors such as taxation, licensing, land administration, and environmental management;
– Unfair competition among businesses may be influenced by bribery and cronyism, potentially distorting market conditions;
– Limited transparency in government decision-making processes, particularly in sectors related to natural resource management and import–export activities.
With the above WJP score, this indicates that:
– Weak effectiveness of the judicial system, whereby courts, investigative bodies and law enforcement authorities may be affected by corruption, resulting in inconsistent and inequitable enforcement of laws;
– Insufficient transparency and accountability, as public authorities may not be fully held accountable under the law, thereby undermining trust in the judicial system and government institutions;
– Inadequate protection of property rights, increasing risks for investors, particularly in the rubber industry, where land-related disputes may not be resolved in a fair and impartial manner;
– Weak enforcement of contracts and laws, causing difficulties for enterprises in safeguarding their legal rights and contractual obligations, leading to uncertainty and instability in investment activities.
Conclusion: Significant risk.
	Providing training programmes on anti-corruption awareness and prevention, including guidance on protecting the Company’s legitimate interests and understanding legal requirements applicable to business operations.
Applying technological solutions to monitor financial transactions and ensure transparency in business activities.
Conducting independent audits and regular risk assessments to identify potential corruption-related risks at an early stage and implement timely corrective measures.
Placing strong emphasis on the development of detailed contracts to safeguard legitimate rights and interests, while engaging reputable legal advisory services for legal consultation and support

	b) Rate of falsification or manipulation of documents and data
	No data or statistics are currently available for this indicator.
	

	c) The tree species contained in the relevant products are known to be commonly associated with activities classified as controversial sources
	The raw materials are supplied with a valid declaration of conformity for 100% PEFC Controlled Sources (PEFC CS).
The Company’s rubber trees have a clearly identifiable origin, and all activities related to rubber production are conducted transparently and are not associated with any illegal activities.
	Maintaining 100% PEFC certification to strengthen credibility and transparency throughout the supply chain.
Conducting periodic inspections and assessments of quality standards and production processes to ensure continuous compliance with applicable regulations and international standards.

	d)  Deficiencies in:
I. Law enforcement;
II. Environmental protection.
Forest-related regulations, including forest management and biodiversity conservation, which are directly relevant to harvesting activities, or where the level of forest governance and law enforcement is weak or inadequate.
Source: EUDR Articles 2.40(b), (c); Article 10(2)(h).
	Providing a list of applicable legal requirements complied with by the Company, including labour law, social insurance, healthcare regulations, occupational health and safety, land rental tax, and other relevant legal obligations.

Implementation of the ISO 14001:2015 Environmental Management System, with the addition of ISO 45001:2018 Occupational Health and Safety Management System at the processing facility.
Annual payment of environmental protection taxes in accordance with applicable regulations.
Conclusion: The risk is considered negligible
	Complying with applicable laws and regulations, maintaining quality standards, and implementing environmental protection measures.

Ensuring transparency and accountability in operations, thereby enhancing brand reputation and strengthening trust among customers and business partners.

	e) Violations of:
I. Land tenure and land use rights;
II. Third-party rights;
III. Workers’ rights.
	I. Quyền sử dụng đất:  Công ty cố đầy đủ pháp lý và đúng quy định nước 
- Quyết định số 02/QĐ-UB ngày 6/1/1988 của UBND tỉnh Sông Bé về việc thuận quy hoạch ranh giới đất trồng cao su Công ty Cao su Lộc Ninh diện tích 8.585 ha
I. Land tenure and land use rights
The Company holds full and valid legal documentation in compliance with Vietnamese laws and regulations governing land tenure and land use. The legal basis for land allocation, leasing, and certification includes, but is not limited to, the following decisions issued by the competent provincial authorities:
· Decision No. 02/QĐ-UB dated 6 January 1988 of the People’s Committee of Song Be Province approving the land-use boundary planning for rubber plantations of Loc Ninh Rubber Company with an area of 8,585 ha;
· Decision No. 4244/QĐ-UB dated 30 September 1995 of the People’s Committee of Song Be Province approving the adjustment of land-use planning allocated to Loc Ninh Rubber Company with an area of 10,945.72 ha;
· Decision No. 2071/QĐ-UBND dated 28 September 2015 of the People’s Committee of Binh Phuoc Province approving the Land Use Plan of Loc Ninh Rubber One Member Limited Liability Company;
· Decision No. 2098/QĐ-UB dated 10 September 2001 on the adjustment of agricultural land area and issuance of Land Use Right Certificates (LURCs) to Loc Ninh Rubber Company with a total area of 10,471.70 ha;
· Decision No. 1856/QĐ-UBND dated 24 October 2006 on the adjustment of land area, change of land use purpose and land-use form, allocating 10.6539 ha for production and business facilities and converting 7,456.52 ha to land leased with annual rental payment;
· Decision No. 2069/QĐ-UBND dated 28 November 2006 on the adjustment of land area and conversion of 2,572.28 ha to land leased with annual rental payment;
· Decision No. 343/QĐ-UBND dated 26 February 2007 on land leasing and issuance of LURCs to Loc Ninh Rubber Company with an area of 11.54 ha;
· Decision No. 2723/QĐ-UBND dated 31 December 2007 on land leasing and issuance of LURCs with an area of 70.65 ha;
· Decision No. 1315/QĐ-UBND dated 2 July 2008 of the People’s Committee of Binh Phuoc Province on land recovery from the Bu Dop Protection Forest Management Board, land leasing and issuance of LURCs to Loc Ninh Rubber Company for rubber plantation development, with an area of 223.84 ha;
· Decision No. 3672/QĐ-UBND dated 24 December 2009 approving the project on conversion of degraded forests to rubber plantations in compartments 206 and 209 under the Ta Thiet Protection Forest Management Board, with an area of 603.3 ha;
· Decision No. 1819/QĐ-UBND dated 4 August 2011 on land recovery from the Loc Ninh Protection Forest Management Board, land leasing and issuance of LURCs to Binh Long – Ta Thiet Rubber Joint Stock Company (currently Team 8 of Loc Ninh Rubber One Member Limited Liability Company) for rubber plantation development, with an area of 737.71 ha;
· Decision No. 2744/QĐ-UBND dated 24 October 2017 on land recovery from the Loc Ninh Protection Forest Management Board and land leasing to Loc Ninh Rubber One Member Limited Liability Company for rubber plantation development, with an area of 82.65 ha;
· Decision No. 3081/QĐ-UBND dated 28 November 2017 on land recovery from the Ta Thiet Protection Forest Management Board and land leasing to Loc Ninh Rubber One Member Limited Liability Company for rubber plantation development, with an area of 230.04 ha.
         II. Third-party rights
The Company’s production activities are concentrated within Binh Phuoc Province. The Company actively supports local communities through technical assistance in rubber planting, maintenance, and latex harvesting, as well as contributions to local socio-economic development, including infrastructure such as roads, schools, medical stations, and religious facilities.
The Company gives priority to local employment, coordinating with local authorities to publicly announce recruitment needs. In addition, the Company regularly organizes meetings and consultations with local authorities and communities to receive feedback, address concerns, and respond to community needs. As a result, no land or social disputes have occurred from project inception to the present.
III. Workers’ rights
The Company fully complies with regulations on workers’ rights and labour protection, including timely and adequate payment of wages and the operation of an independent trade union representing employees.
Employees receive annual training and are provided with personal protective equipment (PPE) on a yearly basis. In 2025, PPE was distributed to approximately 2,500 employees. The Company operates a hospital providing healthcare services to employees, their families, and local residents.
The Company pays mandatory social and labour insurance contributions for all employees in accordance with applicable regulations, including occupational accident insurance, health insurance, and pension insurance. Employees are entitled to free medical examination and treatment at public hospitals or private hospitals contracted by the insurance authority through the use of insurance cards. Female employees are also entitled to maternity benefits. These insurance schemes significantly contribute to improving employees’ quality of life, reducing financial burdens, and enhancing long-term employee engagement with the Company.
Conclusion: The risk is considered negligible.
	- Tiếp tục đảm bảo tuân thủ đầy đủ các quy định của pháp luật Việt Nam cũng như các công ước của ILO đã phê chuẩn. Cập nhật thường xuyên các quy định mới và đào tạo nhân viên về những thay đổi này
Providing training programmes to raise workers’ awareness of their rights, including access to support mechanisms such as trade unions, health insurance, and occupational health and safety systems.


	iv.  International human rights
	· Viet Nam has ratified 24 International Labour Organization (ILO) Conventions, including 7 out of the 8 ILO Core Labour Standards Conventions. In particular, in 2019, Viet Nam ratified three additional fundamental conventions, namely ILO Conventions No. 98, No. 159, and No. 88, followed by the ratification of ILO Convention No. 105 in 2020.
· The Company complies with Vietnamese laws and regulations, including the international ILO conventions to which Viet Nam is a State Party.
· Field assessment results across the Company’s rubber production teams demonstrate that the Company ensures workers’ rights in accordance with the fundamental principles and rights at work, including the absence of forced labour and child labour, encouragement of freedom of association and participation in trade unions, and payment of wages exceeding the applicable regional minimum wage (current wages range from approximately VND 7–10 million per month). These findings are further substantiated through stakeholder consultations conducted during the risk assessment process at the Company’s production teams.
· The Company has also established a formal commitment to safeguarding workers’ rights in the workplace, as set out in the Company’s PEFC Policy.
Conclusion: The risk is considered negligible.

	Continuing to ensure full compliance with Vietnamese laws and regulations, as well as with ratified ILO Conventions, while regularly updating new legal requirements and providing training to employees on such changes.
Establishing a transparent reporting system for production activities and labour management, including public disclosure of information on wages, working conditions, and labour policies.
Ensuring that the Company’s Sustainable Rubber Plantation Development Plan is implemented effectively and with the participation of relevant stakeholders, and implementing corrective actions based on assessment results.

	ii.  Presence of:
a) Armed conflict or timber-related conflict;
	- There is currently no armed conflict within the territory of Viet Nam.
- Within the project area, local residents may transport or trade timber when travelling along community access roads crossing the project area to reach their farmland; therefore, the Company is not in a position to fully prohibit such activities. However, no timber trade–related conflicts occur within the Company’s operations or management areas.
Conclusion: The risk is considered negligible.
	Cooperating with local organizations and/or competent authorities to ensure compliance with forest resource management regulations.
Building and maintaining positive relationships with local communities to gain a better understanding of their activities, thereby reducing the likelihood of conflicts and strengthening community support.
Developing contingency and response plans for potential conflict situations, including measures to protect the Company’s employees and assets.

	b)  Sanctions imposed by the United Nations Security Council (UNSC) or the Council of the European Union.
	Viet Nam is not listed among countries subject to sanctions imposed by the United Nations. (Source: United Nations, 2024)
Conclusion: The risk is considered negligible.
	The Company consistently complies with Vietnamese laws and regulations, as well as the ILO Conventions ratified by Viet Nam, demonstrating its commitment to workers’ rights and the fundamental principles and rights at work.

	c) Violations of regulations on taxation, anti-corruption, trade, and customs.
	• Viet Nam is assessed as having a relatively good level of forest governance and law enforcement. This is evidenced by the World Justice Project (WJP) Rule of Law Index score of 0.50.
• Corruption in Viet Nam is still assessed as relatively high, as reflected by the Corruption Perceptions Index (CPI) 2024 score of 40 (below 50).
• The Company has no violations of regulations related to taxation, trade, customs, or anti-corruption in accordance with Vietnamese laws and regulations.
Conclusion: The risk is considered negligible.
	The Company remains committed to complying with Vietnamese laws and regulations, as well as with the ILO Conventions ratified by Viet Nam.



	ii. The relevant products originate from a producer country where there is no presence of Indigenous Peoples. Where Indigenous Peoples are present in the producer country or in specific regions of the producer country, the following shall apply:
a) There is good-faith consultation and cooperation with Indigenous Peoples in the producer country or in specific regions of the producer country;
b) There are no substantiated and verifiable complaints from Indigenous Peoples related to the use of land for the production of the relevant commodities;
c) The principle of Free, Prior and Informed Consent (FPIC) is respected, including as set out in the United Nations Declaration on the Rights of Indigenous Peoples (UNDRIP).
Note: Point (c) shall be interpreted in the context of the applicable laws in the producer country, in particular those relating to the legal status of the production area.
	· Photographic evidence, supporting documents, and minutes of community consultation meetings conducted in the localities where the project is implemented are available.
· The results of consultations with local authorities and local communities in communes where the Company’s rubber plantations are located indicate that the implementation of the rubber plantation project and the Company’s current rubber production and business activities do not cause adverse environmental or social impacts on local communities or authorities. 
· Feedback from these consultations has been consistently positive, highlighting the benefits generated by the Company’s activities, such as job creation, livelihood improvement for workers, construction of community roads, development of social infrastructure (including cemeteries, hospitals, sports centers, parks), attraction of workers from other provinces, and overall contributions to local economic development and related sectors. Workers and local residents have expressed high levels of satisfaction and a strong willingness to work for the Company.
· Maintaining cooperative and constructive relationships with local authorities and communities is considered a key priority and an ongoing responsibility of the Company. At the project establishment stage, the Company closely coordinated with local authorities to determine project boundaries and implement appropriate compensation arrangements, with the support and consensus of the local community.
· The Company continues to organize regular meetings with local authorities and communities surrounding the project area to provide information and communication on updates to the Company’s production and business plans, local policies, and to listen to feedback and concerns from local stakeholders regarding the Company’s investment activities and community responsibilities.
· In 2024, the Company conducted community consultations with local stakeholders.
· During these consultations, local authorities and communities expressed strong interest in and appreciation of the Company’s investment projects. Both parties exchanged views and proposals and jointly agreed on solutions. The key discussion topics included:
· Continued joint efforts to protect the environment and safeguard rubber plantations within the Company’s project areas;
· Continued coordination to maintain public security and order, particularly with regard to preventing latex theft;
· Information sharing with local authorities regarding the Company’s forthcoming implementation of EUDR requirements;
· Proposals from local authorities concerning local socio-economic development and improvements to residents’ living standards;
· Confirmation that the Company’s activities related to rubber planting, maintenance, and latex harvesting are carried out in compliance with the regulations and technical procedures of the Group. Prior to implementation, the Company provides advance notice to local communities to ensure transparency, coordination, and mutual support for shared objectives, including fire prevention during the dry season, prevention of latex theft, and application of plant protection products.
For example, in relation to dry-season fire prevention, the Company installs fire prevention signage and guidance boards within plantation areas and conducts direct consultations with households adjacent to the project area to disseminate fire prevention measures, ensuring mutual understanding, cooperation, and agreement.
· The results of stakeholder consultations and the assessment of the Company’s implementation practices demonstrate that the Company conducts consultations and maintains good-faith cooperation with local communities. In addition, the Company provides employment opportunities for local residents, including positions as latex tappers, processing workers, and plantation workers. Over the past five years, no complaints have been recorded from local communities or local authorities regarding the Company’s operations.
Conclusion: The risk is considered negligible.

	· Strengthening community engagement and consultation, and establishing regular communication channels with local communities to enable feedback and dialogue.
· Publicly disclosing annual Environmental and Social Impact Assessment (ESIA) results to enhance transparency and identify opportunities for continuous improvement.
· Continuing to study and consider investments in community development projects, such as school renovation, provision of technical knowledge on rubber cultivation, and improvement of local transport infrastructure within the project area.
· Establishing environmental quality control procedures for rubber plantation maintenance and latex harvesting activities, ensuring compliance with applicable environmental standards.
· Creating a working environment that encourages employees to report corrupt practices, and implementing anti-corruption measures and ethical, responsible business conduct.
· Providing periodic reports to stakeholders on community feedback received and the improvement measures implemented by the Company in response.



             6. Risk assessment of relevant products originating from activities where the forest’s capacity to sustainably produce a range of timber and non-timber forest products is not maintained, where harvesting exceeds long-term sustainable yield levels, or where genetically modified trees are present.

Table 6: Indicators for no risk or negligible risk where relevant products originate from activities in which the forest’s capacity to sustainably provide products and ecosystem services is not maintained, where harvesting exceeds sustainable yield levels, or where genetically modified trees are present.
	Indicators
	Assessment Results
	Risk-based Supply Management Measures

	i. Activities that maintain the capacity to produce multiple timber species on a sustainable basis, or harvesting levels that do not exceed the rate that can be sustainably maintained over the long term.
Example: Data sources that may be used to verify this include: FAO Forest Resources Assessment, STIX, UNECE, the European Environment Agency, or Forest Trends.

	· The Company’s raw materials are supplied with a valid declaration of 100% PEFC Certified Sources (PEFC CS).
· The Company’s latex harvesting levels comply with the Rubber Tree Technical Guidelines (2020) issued by the Viet Nam Rubber Group (VRG).
· Annual latex yields range from approximately 1.8 to 2.0 tonnes per hectare, and the Company has consistently achieved membership in the VRG “2-tonne Club” over multiple years.
· The Company’s rubber plantations are currently in the latex harvesting phase and demonstrate good productivity. However, to ensure long-term sustainable yield, the Company has developed and implemented a rubber plantation replanting (replantation) plan. Accordingly, in order to maintain stable latex production in both the present and the future, certain plantation areas are scheduled for earlier replanting than originally planned.
Conclusion: The risk is considered negligible.
	The Company develops its harvesting plans based on sustainable harvesting rates, avoiding over-exploitation. These plans are reviewed, approved, and implemented with technical input from experts of the Rubber Research Institute of Viet Nam (RRIV) and the Viet Nam Rubber Group (VRG).
The Company regularly updates and adjusts its harvesting and plantation management plans to ensure alignment with new policies, regulatory requirements, and evolving sustainability standards.

	ii. Based on publicly available data, genetically modified forest organisms are not produced in the country/region of production and are not placed on the market
	Natural rubber latex is harvested from rubber trees (Hevea brasiliensis), which do not belong to the category of genetically modified organisms (GMOs).
Conclusion: The risk is considered negligible.
	Developing periodic reports on the harvesting of natural rubber latex (Hevea brasiliensis) and its environmental impacts, enabling the Company and local communities to monitor and assess the effectiveness of rubber plantation development and management activities





           7. Risk assessment of relevant products being mixed with controversial sources or non-compliant products at the supply chain level.
           Table 7: List of indicators for significant risk at the supply chain level.
	Indicators
	Assessment Results
	Risk-based Supply Management Measures

	   i. Risk of circumvention of the EUDR or risk of mixing with relevant products of unknown origin, raw materials from controversial sources, or non-compliant products.”
(Source: EUDR Article 10(2)(j); PEFC ST 2002)
	· The Company has established a Chain of Custody (CoC) system, with full traceability records for latex from plantation plots → production groups → production teams → processing factory → buyers.
· A physical segregation system has been implemented to ensure the separation of PEFC CoC–certified and DDS-compliant products from non-certified materials.
The Company’s internal monitoring system recorded zero cases of mixing between PEFC-certified and non-PEFC rubber latex during the period 2022–2025.
· The Company’s production is concentrated within a single operational area, with a dedicated processing facility, enabling effective control of CoC-related activities throughout the rubber supply chain.
· With respect to smallholder rubber suppliers, the Company has formal latex purchasing contracts in place. The procurement and processing of smallholder latex are physically segregated from the Company’s own latex procurement and processing operations.
Conclusion: The risk is considered negligible.
	Continuing to maintain and enhance the Company’s traceability system, ensuring that all consignments are fully recorded and traceable end-to-end, from raw material origin to the final product.
Providing regular training for employees on the importance of compliance with quality standards and origin-related requirements, ensuring that staff clearly understand PEFC certification requirements and the consequences of non-compliance.
Establishing regular internal audit and inspection programmes to detect and prevent any mixing, ensuring that products are clearly segregated in accordance with PEFC standards.
Working closely with suppliers to ensure that they also comply with quality standards and product origin requirements, thereby preventing the supply of raw materials of unclear or unverified origin.

	 
ii. The complexity of the relevant supply chain.”
(Source: EUDR Article 10(2)(i))
	· The Company holds valid certifications, including ISO 9001:2015, ISO 14001:2015, ISO/IEC 17025:2017, VFCS/PEFC Forest Management (FM), and PEFC Chain of Custody (CoC). All production and business activities are conducted in accordance with documented procedures, defined process steps, and transparent operational stages, and are subject to annual internal and external audits.
· The Company applies dedicated management software systems, including an EUDR product traceability management system, domestic and import–export business management software, and enterprise management systems, which support effective organization, production management, and operational control.
Conclusion: The risk is considered negligible.
	The Company ensures that all employees receive adequate training on quality management procedures (ISO 9001) and environmental management procedures (ISO 14001), as well as on the requirements of the applicable ISO standards.
Leveraging technology for monitoring and management, enabling effective traceability and the timely identification of emerging issues.
Establishing close and cooperative relationships with suppliers and relevant stakeholders to ensure that all parties clearly understand and effectively implement applicable regulations and standards.

	iii. The processing stage of the relevant products, particularly where it is difficult to link the relevant products to the land plots where they are produced.”
(Source: EUDR Article 10(2)(i))
	· The Company has established a digital geospatial mapping system containing georeferenced data on plantation forests, land plots, planting year, harvesting year, clones/varieties, tapping age, etc. Data are surveyed using electronic total stations, with coordinate reference systems combining VN-2000 (central meridian 106.25°, Binh Phuoc Province) and UTM WGS 84 Zone 48.
· The mapping data are accessible on desktop computers and smart devices, using software and applications such as QGIS, MapInfo, Avenza Maps, MapTiler, SW Maps, and Locus Map, operating on both Android and iOS platforms.
· The Company has made systematic investments in telecommunications and IT infrastructure, including high-speed network connectivity, office laptops, and personal smartphones, enabling continuous network access to support production management and traceability activities.
· The Company has established a clear accountability and responsibility system, including a Chain of Custody (CoC) system with full latex traceability records from plantation plots → production groups → production teams → processing facilities → buyers.
· A physical segregation system has been implemented to ensure the separation of PEFC CoC– and DDS-certified products from non-certified materials.
Conclusion: The risk is considered negligible.
	Continuing to maintain ISO 9001:2015 and ISO 14001:2015 certifications through regular audits and continuous process improvement.
Actively participating in training programmes and workshops on new standards and VRG regulations to enhance employee awareness and competence.
Developing supplier evaluation indicators to assess and monitor supplier performance.
Continuously improving and adopting new technologies as a key strength to ensure sustainable development and full compliance with applicable regulations.

	iv. Information on any history of non-compliance with illegal sources as defined by PEFC for controversial sources (PEFC ST 2002, Clause 3.7(a)), with the EUDR, or with relevant legislation, by organizations along the relevant supply chain.”
(Source: EUDR Article 10(2)(l))

	· The Company has established a management system and holds valid VFCS/PEFC Forest Management (FM) and PEFC Chain of Custody – Due Diligence System (CoC-DDS) certifications, issued by GFA Certification Body. Prior to certification, the Company conducted risk assessments, identified potential controversial sources, and implemented corrective measures in line with the PEFC CoC/DDS requirements (as documented in the PEFC CoC/DDS Accountability Report 2024). Accordingly, to date, no cases of non-compliance with illegal sources as defined by PEFC have been identified.
· The Company manages its production teams through a comprehensive plantation and harvesting management system, including:
· Maintaining detailed plantation history records to identify planting year, harvesting year, and calculate tapping age;
· Managing rubber clones/varieties, planting density, number of tappable trees and tapping panels, and recording tapping panel information, tapping schedules, and monthly latex harvesting data;
· Controlling tapping regimes and the use of latex stimulation substances to monitor productivity and latex yield;
· Conducting training on rubber tree maintenance and latex harvesting technical procedures in accordance with guidelines issued by the Viet Nam Rubber Group (VRG);
· Applying standardized production management forms and maintaining harvesting records to ensure that latex derived from theft or illegal activities is not accepted or marketed.
In addition, the Company’s smallholder latex procurement policy ensures that only legally sourced and fully traceable raw materials originating from identified plantation areas are purchased.
 - Business registration certificates and annual plantation inventory records are maintained and kept up to date.
- Inspection and assessment reports issued by competent Vietnamese authorities are available and demonstrate regulatory compliance.
Conclusion: The risk is considered negligible.
	Conducting internal audits and reviews to identify and promptly address ineffective policies or procedures that may pose potential risks.
Strengthening cooperation with competent authorities, ensuring close coordination with local regulatory bodies and certification organizations to stay informed of new regulatory requirements and receive compliance support.

Ensuring that supply chain partners fully comply with legal origin requirements, through transparent contractual arrangements and periodic compliance checks.





Appendix: List of applicable Vietnamese legislation and relevant documents related to PEFC DDS and EUDR.
[bookmark: _Toc184200705]I. National Legal Instruments
1. National laws and legal documents of Viet Nam
State policies and legislation relevant to forest management are arranged in descending order of legal hierarchy, including:
[bookmark: _Toc366786131][bookmark: _Toc366787795][bookmark: _Toc366853864]  1.1. National Laws and Acts
 - Law on Fire Prevention and Fighting (Law No. 27/2001/QH10, 2001), as amended and supplemented in 2013 (Law No. 40/2013/QH13 dated 22 November 2013);
- Law on Chemicals (Law No. 06/2007/QH12 dated 21 November 2007);
- Law on Water Resources (Law No. 28/2023/QH15 dated 27 November 2023);
- Law on Biodiversity (Law No. 20/2008/QH12 dated 13 November 2008);
- Law on Health Insurance (Law No. 25/2008/QH12, 2008), as amended and supplemented in 2014 (Law No. 46/2014/QH13 dated 13 June 2014);
- Labour Code (Law No. 45/2019/QH14 dated 20 November 2019);
- Law on Environmental Protection (Law No. 72/2020/QH14 dated 17 November 2020);
- Law on Social Insurance (Law No. 58/2014/QH13 dated 20 November 2014);
- Law on Enterprises (Law No. 68/2014/QH13 dated 26 November 2014);
- Law on Occupational Safety and Health (Law No. 84/2015/QH13 dated 25 June 2015);
- Civil Code (Law No. 91/2015/QH13 dated 24 November 2015);
- Law on Fees and Charges (Law No. 97/2015/QH13 dated 25 November 2015);
- Law on Forestry (Law No. 16/2017/QH14 dated 15 November 2017);
- Law on Crop Production (Law No. 31/2018/QH14 dated 22 December 2018);
- Law on Complaints (Law No. 02/2011/QH13 dated 11 November 2011);
- Law on Denunciations (Law No. 03/2011/QH13 dated 11 November 2011);
- Law on Citizen Reception (Law No. 42/2013/QH13 dated 25 November 2013);
- Law on Prices (Law No. 16/2023/QH15 dated 19 June 2023);
- Law on International Treaties (Law No. 108/2016/QH13 dated 9 April 2016);
- Law on Gender Equality (Law No. 73/2006/QH11 dated 29 November 2006);
- Land Law (Law No. 31/2024/QH15 dated 18 January 2024).
1.2. Government Decrees
- Decree No. 59/2007/ND-CP on solid waste management
- Decree No. 05/2011/ND-CP on ethnic affairs, as amended and supplemented by Decree No. 127/2024/ND-CP dated 10 October 2024;
- Decree No. 49/2013/ND-CP providing for the implementation of a number of provisions of the Labour Law on wages;
- Decree No. 03/2014/ND-CP providing for the implementation of a number of provisions of the Labour Code on employment;
- Decree No. 102/2024/ND-CP dated 30 July 2024 detailing the implementation of a number of provisions of the Land Law;
- Decree No. 105/2014/ND-CP detailing the implementation of the Law on Health Insurance;
- Decree No. 145/2020/ND-CP dated 14 December 2020 detailing and guiding the implementation of a number of provisions of the Labour Code on working conditions and labour relations;
- Decree No. 38/2015/ND-CP on waste and scrap management;
- Decree No. 96/2015/ND-CP detailing a number of provisions of the Law on Enterprises;
- Decree No. 115/2015/ND-CP detailing a number of provisions of the Law on Social Insurance regarding compulsory social insurance;
- Decree No. 37/2016/ND-CP on occupational accident insurance;
- Decree No. 156/2018/ND-CP detailing the implementation of a number of provisions of the Law on Forestry;
- Decree No. 64/2014/ND-CP dated 26 June 2014 detailing the implementation of a number of provisions of the Law on Citizen Reception;
- Decree No. 102/2014/ND-CP dated 10 November 2014 on administrative sanctions in the field of land management;
- Decree No. 35/2019/ND-CP dated 25 April 2019 on administrative sanctions in the field of forestry;
- Decree No. 177/2013/ND-CP dated 14 November 2013 detailing and guiding the implementation of a number of provisions of the Law on Prices;
- Decree No. 47/2014/ND-CP dated 1 May 2014 on compensation, support and resettlement when the State recovers land;
- Decree No. 85/2024/ND-CP dated 10 July 2024 detailing a number of provisions of the Law on Prices; and
- Decree No. 149/2016/ND-CP dated 11 November 2016 amending and supplementing a number of provisions of Decree No. 177/2013/ND-CP;
- Decree No. 06/2013/ND-CP dated 9 January 2013 on protection of agencies and enterprises;
- Decree No. 08/2022/ND-CP detailing a number of provisions of the Law on Environmental Protection;
- Decree No. 45/2022/ND-CP dated 7 July 2022 on administrative sanctions in the field of environmental protection;
- Decree No. 43/2015/ND-CP dated 6 May 2015 on the establishment and management of water source protection corridors;
- Decree No. 06/2019/ND-CP dated 22 January 2019 on the management of forest flora and fauna of endangered, precious and rare species and the implementation of the Convention on International Trade in Endangered Species of Wild Fauna and Flora (CITES);
- Decree No. 84/2021/ND-CP dated 22 September 2021 amending and supplementing a number of provisions of Decree No. 06/2019/ND-CP.
1.3. Decisions and Directives of the Prime Minister
- Decision No. 18/2007/QD-TTg dated 5 February 2007 approving the Forestry Development Strategy;
- Decision No. 886/QD-TTg dated 16 June 2017 approving the Target Program on Sustainable Forestry Development for the period 2016–2020;
- Decision No. 1598/QD-TTg dated 17 October 2017 promulgating the National Implementation Plan of the Stockholm Convention on Persistent Organic Pollutants up to 2025, with a vision to 2030;
- Decision No. 1288/QD-TTg dated 1 October 2018 approving the Scheme on Sustainable Forest Management and Forest Certification;
- Decision No. 523/QD-TTg dated 1 April 2021 approving the Viet Nam Forestry Development Strategy for the period 2021–2030, with a vision to 2050;
- Decision No. 809/QD-TTg dated 12 July 2022 approving the Sustainable Forestry Development Program for the period 2021–2025;
- Decision No. 208/QD-TTg dated 29 February 2024 approving the Scheme on the development of the multi-value benefits of forest ecosystems up to 2030, with a vision to 2050;
- And other relevant Decisions and Directives of the Government.
1.4. Decisions / Circulars issued by Central Ministries and Authorities
[bookmark: _Toc9778315]- Circular No. 04/2009/TT-BYT dated 17 June 2009 promulgating the National Technical Regulation on drinking water quality;
- Circular No. 05/2009/TT-BYT dated 17 June 2009 promulgating the National Technical Regulation on domestic water quality;
- Circular No. 36/2015/TT-BTNMT dated 30 June 2015 on the management of hazardous waste;
- Circular No. 23/2016/TT-BNNPTNT dated 30 June 2016 providing guidance on certain forestry technical works;
· Circular No. 21/2017/TT-BNNPTNT dated 15 November 2017 guiding the implementation of Decision No. 886/QD-TTg dated 16 June 2017 of the Prime Minister approving the Target Program on Sustainable Forestry Development for the period 2016–2020;
· Circular No. 27/2018/TT-BNNPTNT dated 16 November 2018 on the management and traceability of forest products;
· Circular No. 28/2018/TT-BNNPTNT dated 16 November 2018 on sustainable forest management;
· Circular No. 29/2018/TT-BNNPTNT dated 16 November 2018 providing regulations on silvicultural measures;
· Circular No. 30/2018/TT-BNNPTNT dated 16 November 2018 promulgating the list of main forestry tree species; recognition of varieties and seed sources; and management of reproductive materials of main forestry tree species;
· Circular No. 31/2018/TT-BNNPTNT dated 16 November 2018 on the delineation of forest boundaries;
· Circular No. 33/2018/TT-BNNPTNT dated 16 November 2018 on forest inventory, statistics and monitoring of forest resource changes;
· Circular No. 27/2018/TT-BTNMT dated 14 December 2018 of the Ministry of Natural Resources and Environment on land statistics, land inventory and mapping of current land use;
· Circular No. 07/2014/TT-TTCP dated 31 October 2014 of the Government Inspectorate regulating procedures for handling complaints, denunciations, petitions and feedback;
· Circular No. 37/2014/TT-BTNMT dated 30 June 2014 detailing compensation, support and resettlement when the State recovers land;
· Circular No. 08/2016/TT-BCA dated 16 February 2016 regulating uniforms for forces responsible for the protection of agencies and enterprises;
· Circular No. 17/2018/TT-BCA dated 15 May 2018 regulating subjects and types of supporting equipment provided to protection forces of agencies and enterprises;
· Circular No. 46/2014/TT-BCA dated 16 October 2014 detailing the implementation of a number of provisions of Decree No. 06/2013/ND-CP on the protection of agencies and enterprises;
· Circular No. 13/2023/TT-BNNPTNT dated 30 November 2023 amending and supplementing a number of provisions of Circular No. 28/2018/TT-BNNPTNT dated 16 November 2018 on sustainable forest management;
· Circular No. 16/2023/TT-BNNPTNT amending and supplementing a number of provisions of Circular No. 33/2018/TT-BNNPTNT dated 16 November 2018 on forest inventory, statistics and monitoring of forest resource changes.

[bookmark: _Toc184200706]	          2. Documents issued by local authorities, the Viet Nam Rubber Group, and the Company
	2.1. Local authority, Viet Nam Rubber Group and Company-level documents
- Official Letter No. 3076 dated 2 August 2019 of the Standing Committee of the Binh Phuoc Provincial Party Committee on “Formulation of the strategic development vision for Binh Phuoc Province”;
- Resolution No. 47/2017/NQ-HĐND dated 12 December 2017 of the People’s Council of Binh Phuoc Province on the adjustment of the forest protection and development planning and the planning of the three forest categories in Binh Phuoc Province for the period 2017–2020;
- Resolution No. 01/2007/NQ-HĐND dated 2 March 2007 of the Provincial People’s Council approving the planning of the three forest categories for the period 2006–2010 of Binh Phuoc Province;
- Resolution No. …/2012/NQ-HĐND dated 17 December 2012 of the Provincial People’s Council approving the forest protection and development planning of Binh Phuoc Province for the period 2011–2020;
- Resolution No. 16/NQ-HĐQTCSVN dated 18 October 2018 of the Board of Directors of the Viet Nam Rubber Group – Joint Stock Company on sustainable enterprise development;
- Decision No. 82/QĐ-HĐQTCSVN dated 16 April 2019 promulgating the Sustainable Development Program for the period 2019–2024 and the implementation plan for 2019 of the Viet Nam Rubber Group;
- Regulation on coordination between the Viet Nam Administration of Forestry and the Viet Nam Rubber Group on sustainable forest management and forest certification.
2.2. Decisions on land allocation and land lease
- Decision No. 02/QĐ-UB dated 6 January 1988 of the Song Be Provincial People’s Committee approving the land boundary planning for rubber plantations of Loc Ninh Rubber Company;
- Decision No. 4244/QĐ-UB dated 30 September 1995 of the Song Be Provincial People’s Committee on the adjustment of land-use planning allocated to Loc Ninh Rubber Company;
- Decision No. 2071/QĐ-UBND dated 28 September 2015 of the Binh Phuoc Provincial People’s Committee approving the land-use plan of Loc Ninh Rubber One-Member Limited Liability Company;
- Decision No. 2098/QĐ-UB dated 10 September 2001 on the adjustment of agricultural land area and the issuance of land use right certificates to Loc Ninh Rubber Company;
- Decision No. 1856/QĐ-UBND dated 24 October 2006 on the adjustment of land area, change of land-use purpose and land-use form for Loc Ninh Rubber Company;
- Decision No. 2069/QĐ-UBND dated 28 November 2006 on the adjustment of land area and change of land-use form for Loc Ninh Rubber Company;
- Decision No. 343/QĐ-UBND dated 26 February 2007 on land lease and issuance of land use right certificates to Loc Ninh Rubber Company;
- Decision No. 2723/QĐ-UBND dated 31 December 2007 on land lease and issuance of land use right certificates to Loc Ninh Rubber Company;
· Decision No. 1315/QĐ-UBND dated 2 July 2008 of the Binh Phuoc Provincial People’s Committee on land recovery from the Bu Dop Protection Forest Management Board, land lease and issuance of land use right certificates to Loc Ninh Rubber Company for the implementation of a rubber plantation project;
· Decision No. 3672/QĐ-UBND dated 24 December 2009 of the Binh Phuoc Provincial People’s Committee approving the project on conversion of degraded poor forest to rubber plantations in Sub-compartments 206 and 209 under the Ta Thiet Protection Forest Management Board;
· Decision No. 1819/QĐ-UBND dated 4 August 2011 of the Binh Phuoc Provincial People’s Committee on land recovery from the Loc Ninh Protection Forest Management Board, land lease and issuance of land use right certificates to Binh Long – Ta Thiet Rubber Joint Stock Company (now Team 8 of Loc Ninh Rubber One-Member Limited Liability Company) for the implementation of a rubber plantation project;
· Decision No. 2744/QĐ-UBND dated 24 October 2017 of the Binh Phuoc Provincial People’s Committee on land recovery from the Loc Ninh Protection Forest Management Board and land lease to Loc Ninh Rubber One-Member Limited Liability Company for rubber planting;
- Decision No. 3081/QĐ-UBND dated 28 November 2017 of the Binh Phuoc Provincial People’s Committee on land recovery from the Ta Thiet Protection Forest Management Board and land lease to Loc Ninh Rubber One-Member Limited Liability Company for rubber planting
2.3. Documents issued by the Viet Nam Rubber Group
- Decision No. 378/QĐ-HĐTVCSVN dated 8 September 2014 of the Members’ Council of the Viet Nam Rubber Group promulgating regulations on investment cost norms for rubber planting and immature rubber maintenance, applicable to projects implemented by member units of the Viet Nam Rubber Group;
- Decision No. 446/QĐ-HĐTVCSVN dated 7 October 2014 promulgating the supplementary technical procedures for 2014;
 - Official Letter No. 2164/CSVN-KHĐT dated 19 August 2015 regarding the preparation of rubber plantation replanting projects for the period 2016–2020;
- Decision No. 367/QĐ-HĐTVCSVN dated 12 November 2015 of the Members’ Council promulgating regulations on the management and use of owners’ equity for investment in rubber projects of the Viet Nam Rubber Group;
- Resolution No. 16/NQ-HĐQTCSVN dated 18 October 2018 on sustainable enterprise development;
- Decision No. 82/QĐ-HĐQTCSVN dated 16 April 2019 promulgating the Sustainable Development Program for the period 2019–2024 and the implementation plan for 2019 of the Viet Nam Rubber Group;
- Commitment to sustainable rubber development towards an environmentally friendly approach and support for local communities (12 December 2017, published on the Viet Nam Rubber Group’s official website);
- Official Letter No. 41/CSVN-CN dated 23 October 2018 on the implementation of the Guidelines for Sustainable Rubber Forest Management in accordance with sustainable forest management standards;
- Official Letter No. 1509/CSVN-CN dated 20 May 2019 on the implementation of the Technical Guidelines for Sustainable Rubber Production;
- Official Letter No. 04/CSVN-BCĐPTBV dated 11 April 2024 promulgating the standard outline for updating guidance on the development of Sustainable Forest Management Plans.
2.4. Company-level documents
- Decision No. 760A/QĐ-HĐTVCSLN dated 8 July 2021 of the Members’ Council of Loc Ninh Rubber One-Member Limited Liability Company approving the Sustainable Rubber Forest Management Plan of Loc Ninh Rubber One-Member Limited Liability Company;
- Decision No. 186/QĐ-HĐTVCSLN dated 23 February 2024 of the Members’ Council of Loc Ninh Rubber One-Member Limited Liability Company on the establishment of the Green Growth and Sustainable Development Steering Committee of the Company;
- Decision No. 187/QĐ-CSLN dated 23 February 2024 of the General Director of Loc Ninh Rubber One-Member Limited Liability Company on the establishment of the Company-level Team for Sustainable Forest Management Certification and Community Engagement;
· Decision No. 359/QĐ-CSLN dated 4 April 2024 of the General Director of Loc Ninh Rubber One-Member Limited Liability Company on the establishment of the Company-level PEFC Chain of Custody (CoC) Implementation Team;
· Decision No. 1409/QĐ-CSLN dated 27 September 2024 of the General Director of Loc Ninh Rubber One-Member Limited Liability Company on the establishment of the Company-level Team for the implementation of the rubber product traceability system in compliance with EUDR.
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